DCM & Associates

vhartered Accountan)y

INDEPENDENT AUDITORS’ REPORT

To,

The Members of Insightful Systems Private Limited
“eport on the Audit of the Financial Statements
d])i:lion

We have audited the accompanying statements of INSIGHTFUL SYSTEMS PRIVATE LIMITED

(“the Company™), which comprise the Balance Sheet as at 31" March, 2022, the Statement of Profit
and Loss and the Statement of Cash Flows for the year then ended, and notes to the financial

statements, including a summary of significant accounting policies and other explanatory information
(herein after referred to as “financial statements™).

In our opinion and to the best of our information
aforesaid financial statements give the information

2ive a true and fair view in conformity with the Accounting Standards specified under section 133 of
~ Act, read with (the Companies (Accounting Standards) Rules, 2021) and accounting

generally accepted in India, of the state of affairs of the Company as at 31 March, 2022
and its cash flows for the year ended on that date.

and according to the explanations given to us, the
required by the Act in the manner so required and

principles
. and its profit

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder.

~d we have fulfilled our other ethical responsibilities in accordance with these requirements and the

~uue of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate 10
provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board’s Report including Annexures 1o
Board’s Report but does not include the financial statements and our auditor's report thereon. The

other information as identified above is expected to be made available to us after signing of this
auditor’s report.

~opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

connection with our audit of the financial statements, our responsibility is to read the other
infazmtion identified above when it becomes available and, in doing s, consider whether the other
infodmation is materially inconsistent with the financial statements’ or our knowledge obtained during
the course of our audit or otherwise appears to be materially missfatq@., based on the work we have

performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard;
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Responsibility of Management for Financial Statements

The accompanying financial statements have been approved by the Company’s Board of Directors.
The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act read with Rule 7 of the Companies
(Accounts) Rules, 2014,

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities: selection and application of appropriate accounting policies; makm';g
Judgments and estimates that are reasonable and prudent; and design, implementation and
naintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstaternent,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
1o cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Uur objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
1 material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

» Obtain an undcrslanding, of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of e\,plm\l » an' opinion on whether
the company has in place an adequate internal financial controls «;ys.tum ovgT financial reporting and
the operating effectiveness of such controls. .
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* Evaluate the appropriatencss of accounting policies used and the reasonableness of accounting
esimates and related disclosures made by management.
* Conclude on the appropriateness ol management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a matertal uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. [f
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report (o the related disclosures in the financial statements or, if such disclosures are inadequate. to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern,

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures. and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information/financial statements
of the Company to express an opinion on the financial statements. We are responsible for the
direction, supervision and performance of the audit of financial statements of the Company.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
=thical requirements regarding independence, and to communicate with them all relationships and
w'wer matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

I This report does not include a statement as required by the the Companies (Auditor’s Report)
Order, 2016 (“the Order”™), issued by the Central Government of India in terms of sub-section (1)
of section 143 of the Companies Act, 2013, since in our opinion and according to explanations
given to us, the said order is not applicable to the company.

2. Asrequired by section 143(3 )of the Act, we report that:
(a)we have sought and obtained all the information and explanations which to the best of our
knowledge and beliel’ were necessary for the purpose of our audit .of the accompanying

financial statements.

(b) in our opinion proper books of account as required by law have been Lt.pl/h-) the Company so
far as it appears from our examination of those books: -
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(c) the Balance Sheet, the Statement of Profit and 1
with by this Report are in agreement with the books of account;

(d) in our opinion, the aforesaid financial st
specified unde
2014,

088, and the Statement of Cash Flow dealt

atements comply with the Accounting Standards
r Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,

(€) on the basis of written representations received from the directors as on 31" March, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on 31"

March, 2022 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of

our information and according to the explanations given to us:

i. The Company dqes not have any pending litigations as at 31" March, 2022 which

would impact its financial position;

il. The Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company during the year ended 31"

March, 2022.

JSfor DCM & Associates
Chartered Accountants
Firm’s Registration Number + 025729N
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Akshey Kumar

1 iner

]\1c|11bc1§]15p No. 520691

UDIN- 2962069 RS NT MO EYY
New Delhi

03rd September, 2022
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[INSIGHTFoT

e SYSTEMS PRIVATE LIMITED
SALANCE SHEET AS AT 31ST MARCH 2022
Amountin ¥
|__ :Ot. As a
0. 3
EQUITY AND LIABILITIES izt
Bhareholders’ funds
Share capital 3 1,00,000
Reserves and surplus 4 15.61 200
16,61,200
Non Currenat liabilitieg
Deferred tax Liability 5 8,600
8,600
Current liabilities
Trade Pavables 6
(A} total outstanding dues of micro enterprises and small
enterprises; and 3,67,300
(B) total cutstanding dues of creditors other than micro
enterprises and small enterprises 1,56,900
Other current liabilities 7 31,63,800
Short-term provisions 8 7,76,500
44 ,64,500
TOTAL 61,34,300
ASSETS
Non-Current Assets
Property, plant & equipment and intangible assets 9
Property, plant and equipment 6.44 300
Intangible zssets 87.600
7,32,500
Current Assets
Inventories 10 4,19,900
Trade receivables 11 5,08,700
Cash and cash equivalents 12 28,54,500
Short term loans & advances 13 14.35.300
Cther current assets 14 1,83,400
54,01,.800
TOTAL 61,34,300
Bignificant accounting policies and notes on financial
statements - 1 & 2

Az per our report on even date attached

| for DCM & Associates
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ENSIGHTFUL SYSTEMS PRIVATE LIMITED
STATEMENT OF PROFIT & LOSS FOR THE PERIOD FROM |8TH JANUARY 2021 TO 31ST MARCH 2022

Particulars

INCOME
Revenue from operations
Other income

TOTAL INCOME

EXPENSES

Cost of matenial consumed

Purchases of stock-in-trade

Change in inventories

Emplovees benefit expenses

Finance costs

Depreciation and amortization expenses

Other expenses

TOTAL
Profit before exceptional and extraordinary items
Exceptional items

Profit before extraordinary items and tax
Extraordinary Items

Profit before tax

Tax expense:

Current tax

Deferred tax

Profit/ (loss) from continuing operations

Profit/ (loss) from discontinuing operations

Tax expense of discontinuing operations

Profit/ (loss) from discontinuing operations (after tax)
Profit {Loss) for the period

Earnings per equity share:

Equity shares of par value Rs.10/- each

Beiore exceptional item

Basic

After exceptional item

Basic

Number of shares used in computing earnings per share
Basic

Significant accounting policies and notes on financial
statements

As per our report on even date attached

 for DCM & Associates
Chartered Accountants
Firm's Registration No, O25729N

3o

Akshey Kumar

Partner

Membership No. 52064 )
¥ ‘|I

For INSIGHTFUL

UDIN: 225 2044
New Delhi
September 03, 2022

T\ At
WA

Amount In &
Note For the period from
No 18th January, 2021
{ i to 31st March, 2022
15 5.3,64,300
I fy -
53,64,300 |
17 35,000
14,428,300
18 (4,19.900)
19 10,27.500
20 1 600
9 25,200
21 11,56,800
___33,54,500
21,09 800
21,109,800
21,09,800
22 5,40,000
2.600
15,61,200
15,611,200
156.12
1536.12
10,000
1 &2
for Insightful Systems Private Limited
(CIN: U72900HR2021PTC092275)
SYSTEMS PVT. @TIXSIGHTFUL T.LTD.
. S . . —_— |‘
("&j_ \WL - ktukglb( k: LKL [.__L_\
Nishant J . Gupjap Jairath ‘A
‘TOR -(JIOR
Director ﬁﬁlbk [UR DureCtgr
DIN: 01682658 DIN: 09033167
New Delhu
September 03, 2022




INSIGHTFUL SYSTEMS PRIVATE LIMITED
Notes forming part of the financial statements the year ended March 31, 2022

NOTE 1: COMPANY OVERVIEW

Jdanuary 2021 and carryving the
yment, aoftware development
v in India or outside india

Insightful Systems Private Limited was in¢ orporated on 1A
business of providing home automation sohitionsa ine ding equiy
and maintenance services and buaineea management consultanc

The Company is a Small and Medinm Sized Company (SMC) as defined in the Companies
(Accounting Standards) Rules, 2021 nofified under the Companies Act, 2013 Accordingly,
the Company has complied with the Accounting Standarda aa applicable to s Small and

Medium Sized Company

NOTE 2: SIGNIFICANT ACCOUNTING POLICIES
2.1 Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in accordance with Generally
Accepted Accounting Principles in India (Indian GAAP) to comply with the Accounting
Standards notified under Section 133 of the Companies Act, 2013 read with Rule 7 of the
Companies (Accounts) Rules, 2014 and the relevant provisions of the Companies Act, 2015
("the 2013 Act’) / Companies Act, 1956 (‘the 1956 Act'), as applicable. The financial
statements have been prepared on accrual basis under the historical cost convention The
accounting policies adopted in the preparation of the financial statements are consistent with

those followed in the previous year.

2.2 Use of estimates

The preparation of the financial statements in conformity with Indian GAAF requires
management to make estimates and assumptions considered in the reporting amounts of
assets and liabilities (including contingent liabilities) as of the date of the financial
statements and the reported income and expenses during the reporting period like
computation of percentage of completion which requires the company to estimate the efforts
or costs expended, provisions for doubtful debts/advances/contingencies, allowances for
slow/non moving inventories, future obligations under employee retirement benefit plans,
provision for taxation, post-sales customer support and the useful lives of fixed tangible
assets and intangible assets, etc. The Management believes that the estimates used in
preparation of the financial statements are prudent and reasonable. Future results could
differ due to these estimates and the differences between the actual results and the estimates
are recognised in the periods in which the results are known / materialise.

2.3 Revenue recognition

Income from services

Revenue is recognized over the period as the related services are performed and revenue from
the end of the last billing to the Balance Sheet date is recognized as unbilled revenues.
Revenue from fixed —price and fixed- time frame contracts, where there is no uncertainty as
10 measurement or collectability of consideration, is recognized based upon the percentage of
completion method. When there is uncertainty as to measurement or ultimate collectabulity
reveniue recognition is postponed until such uncertainty is resolved.

2.4 Provisions and contingent liabilities

A provision is recognized if, as a result of a past event, the group has a present legal
obligation that ¢an be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. Provisions are determined by the best

estimate of the outflow of ngﬂs}m;}:lsqmgw ﬁﬁle the ;mqmmttw%mmr LTD.

date. Where ne mfzsdn-ablc estimate can be made, a disclosure is made as contingent

C LM (A -\wtkkaux L[&g}};ﬂ
\ DIRECTOR —— & DIRECTOR
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INSIGHTFUL SYSTEMS PRIVATE LIMITED
Notes forming part of the financial statements the year ended March 31, 2022

A disclosure for a contingent liability is also made when there is a probable obligation or a
present obligation in respect of which the likelihood of outflow of resources is remote, no
provision or disclosure is made.

2.6 Tangible assets, intangible assets and capital work-in-progress

Tangible assets are stated their original cost, less accumulated depreciation and impairment,
if any. Direct costs are capitalized until fixed assets are ready to use. Intangible assets are
recorded at the consideration paid for acquisition of such assets and are carried at cost less
accumulated amortization and impairment. Capital Work-in-progress, if any, comprises the
cost of fixed assets that are not yet ready for their intended use at the reporting date.

2.6 Depreciation and amortisation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost,
less its estimated residual value.

Depreciation on tangible fixed assets has been provided on the straight lime method as per
the useful life prescribed in Schedule II to the Companies Act, 2013.

2.7 Investments

Investments are either classified as current or long-term based on Management’s intention at
the time of purchase. Current investments are carried at the lower of cost and fair value of
each investment individually. Long term investments are carried at cost less provisions
recorded to recognize any decline, other than temporary, in the carrying value of each
investment.

2.8 Income tax

Income Taxes are accrued in the same period that the related revenue and expenses arise. A
Provision is made for income tax annually, based on the tax liability computed, after
considering tax allowances and exemptions. Provisions are recorded when it is estimated that
a liability due to disallowances or other matters is probable.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future
economic benefits in the form of adjustment to future income tax liability, is considered as an
asset if there is convincing evidence that the Company will pay normal income tax.
Accordingly, MAT is recognised as an asset in the Balance Sheet when it is probable that
future economic benefit associated with it will flow to the Company.

F)eferred tax is recognised on timing differences, being the differences between the taxable
imcome and the accounting income that originate in one period and are capable of reversal in
one or more subsequent periods. Deferred tax is measured using the tax rates and the tax
laws enacted or substantially enacted as at the reporting date. Deferred tax liabilities are
recognised for all timing differences. Deferred tax asset in respect of unabsorbed depreciation
and carry forward of losses are recognised only if there is virtual certainty that there will be

sufficient future taxable income available to realise such assets. Deferred tax assets are

recognised for timing differences of other items only to the extent that reasonable certainty

exists that sufficient future taxable income will be available against which these can be
rea}lsed. Deferred tax assets and liabilities are offset if such items relate to taxes on income
levied by the same governing tax laws and the Company has a legally enforceable right for
such set off. Deferred tax assets are reviewed at each Balance Sheet date for their reliability.

2.9  Earnings per share

N - \, —~ H‘\\i.;\-\"\.
j For INSIGHTFUL SYSTEMS PVT.LTD. (<
For INSIGHTFUL SYSTEMS PVT. LTD, ' > ’ 2 (ewlpe) 2
‘ .r.- .:\‘- 1 : J : ~

e UM (A ¢___(CL(.L( CLU—’] S/ : DIRECTOR \H‘T;
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INSIGHTFUL SYSTEMS PRIVATE LIMITED
Notes forming part of the financial statements the year ended March 31, 2022

Basic earnings per share is computed by dividing the profit / (loss) after tax (including the
post tax effect of extraordinary items, if any) by the weigh ted average number of equity shares
outstanding during the year.

2.10 Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-
term (with an original maturity of three months or less from the date of acquisition), highly
liquid investments that are readily convertible into known amount of cash and which are
subject to insignificant risk of changes in value.

2.11 Other Income
Interest income in accounted on accrual basis
2.12 Impairment of assets

The Management periodically assesses using, external and internal sources, whether there is
an indication that an asset may be impaired. An impairment loss is recognized wherever the
carrving value of an asset exceeds its recoverable amount. The recoverable amount is higher
of the asset's net selling price and value in use, which means the present value of future cash
flows expected to arise from the continuing use of the asset and its eventual disposal. An
impairment loss for an asset is reversed if, and only if, the reversal can be related objectively
to an event occurring after the impairment loss was recognized. The carrying amount of an
asset is increased to its revised recoverable amount, provided that this amount doesn’t
exceed the carrying amount that would have been determined (net of any accumulated
amortization or depreciation) had no impairment loss been recognized for the asset in prior
years.

2.13 Leases

Lease under which the Company assumes substantially all the risks and rewards of
ownership are classified as finance leases. Such assets acquired are capitalized at fair value
of the asset or present value of the minimum lease payments at the inception of the lease,
whichever is lower. Lease payments under operating leases are recognised as an expense on
a straight-line basis in the statement of profit and loss over the lease term.

2.14 Borrowing Cost

Borrowing costs that are directly attributable to the acquisition or construction of a
qualifying asset are capitalized as part of cost of that asset till such time as the asset is ready
er its intended use. A qualifying asset is an asset that necessarily takes substannal period of
time to get ready for its intended use. Other borrowing costs are recognised as an expense in
the period in which they are incurred. ‘

2.17 Goods and Bervice Tax Input Credit

Goods & Service tax input credit is accounted for in the books in the penod in which the

und‘e_riymg gppgis or service received is accounted and when there is reasonable certainty in
availing / utilising the credits. l

2.18 Operating Cycle

| Eaaet_j on the nature of p_roducts / activities of the Company and the normal time between
S cquisition of assets/services and their realisation in cash or cash equivalents, the Company

has determined its operating cycle as 12 months gse of classi i i
/. andiabilis & ‘ s Fpgﬁﬁ £ ssification of its assets
B GO SRS B . Lﬁ,ﬁ& jﬁ% e
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1
NSIGHTFUL BYSTEMS PRIVATE LIMITED
Notes forming part of the Financial Btatements

:.o“nl"aﬂ. ; B Amaunt fn ¥
s As
- i et b Flet March,
Authorised 8hare Capital ———— e i
10,000 Equity shares 10/ each o

Issued, Subscribed and Paid-Up
10,000 Equity shares 10/ each fully paid up _ _ LOG,0AA

A. Reconciliation of number of

shares

Particulars Ko of Shares)
Equity Shares at the beginning of the year

Add: Shares subscribed during the year 163,006
Add. Shares 1ssued during the year o

Equity Shares at the end of the year B 0o |

B. Rights, preferences and restrictions attached to shares
The Company has only one class of shares referred to as equity shares having a par value of 2 10/ Each holder of squity shares -
entitled to one vote per share.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining asaets of "o
company, after distribution of all preferential amounts. However, no such preferential amounts exist currently. The distribution #ll 2=
in proportion to the number of equity shares held by the shareholders,

C. Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company

Name of the Shareholder Amount

| % Held |
7.500 shares held by Gunjan Jairath 75,000
2,500 shares held by Nishant Jairath 25,006

D. Details of shares held by shareholders being the promoters of the company

Bhares held by promoters As at 31.03.2022 % Change during the year
8.No. Promoter Name No of Bhares | % of Total
Bhares
1 Gunjan Jairath 7,500 75.00%
2 Nishant Jairath 2,500 25.00%
Total 10,000 100.00%)|

NOTE 4. REBERVES AND BURPLUS
Becurities Premium

Operung balance

Add Addition during the year
Closing balance =

Burpius / {Deficit) in Btatement of Profit & Loss
Opening balance

Add. Net profit after tax transferred from slatement of Profit & Loss 15,061,200
Surplus/(Deficir) - closing balance B — 15,61,200 .
olGHTEYL S 418612007
xde : v ; [ _/'/
O/ \0 For INSIGHTFUL SYSTEMS PVT. LTD. &a
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lNﬂlGHT'UL BYBTEMS PRIVATE LIMITED
Wotes forming part of the Financial Statements

NOTE 6, DEFERRED TAXES Am::

Deferred Tux llability
Disallowance of preliminary expenses 5
Disallowance on acoount of non deduction of tda ih
Disallowance on account of non payment of interest on MSME dues 420
Difference in deprecistion o 14 565
5,585

NOTE 6. TRADE PAYAELES
Trade Payable
~dues of micro and small enterprises. and

TeTaYT,

dues of creditors other than micro and small enterprises 1,56 900
5 24 200
Ageing for trade payables outstandings as at 31st March 22 is as follows;
Outstanding for following periods from due date of payment
| more than 3 Total
Period NotDue |lessthan 1yr| 1.2 year 2-3 year e
Particulars
MSME* - 3,67,300 = . 3.67.300
Others - 1,56,900 = - 56.900
Dispute dues-MSME - - = = -
Dispute duee -Others - - = -
|
Total - 5,24,200 - - - 5.24,200
“MEME &5 per the Micro, Small and Medium Enterprises Development Act, 2006.
}.'OTI 7. OTHER CURRENT LIABILITIES
\Accrued salaries and benefits
Salaries and benefits 2.37.600
Other Habilities
income received but not due 23.58.400
Reimbursement payable 5.37.500
31,63.800
NOTE 8. BHORT TERM PROVISIONS
Provisions for tax
Provision for tax (prior yearg)
Provision for 1ax (current year) 5.40 000
TLE payable 3.300
Provisions for others
Zf;:\rﬂ!m :Ur audit fee 80000
P; payable 1,58.600
ovizion for expense 3 600

For INSIGHTFUL SYSTEMS PVT. LTD.
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INSIGHTFUL SYSTEMS PRIVATE LIMITED
Notes forming part of the Financial Statements

For INSIGHTFUL SYSTEMS PVT. LTD.
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NOTE 10. INVENTORIES Amountin ¥
As at|
Particulars 31st March, 2022
Inventory
Stock in trade o 4,19 900
4,19,9G0
NOTE 11. TRADE RECEIVABLE
Trade receivables outstandings as at 31st March 22 is as follows;
Outstanding for following periods from due date of payment
Period Less than 6 6 months - 1-2 year 5l i more than 3 Total
months 1 year ¥y years |
Particulars [
Undisputed
Considered good 5,08,700 - = - - 5,08,700
Considered doubtful - - - - : ‘
Disputed
Considered good - - E s - z
Considered doubtful - - - = - 5
Total 5,08,700 - : - - | 5,08,700
NOTE 12. CASH AND CASH EQUIVALENTS
Cash in Hand 11,300
\Balances with banks
In current accounts 28.43.200
28,54,500
The details of balances as on Balance Sheet dates with banks are as follows:
In current accounts
HDFC Bank Limited 28,43.200
28 43,200
NOTE 13. BHORT-TERM LOANS AND ADVANCES
Unsecured, considered good
Advances
Balance with revenue authorities 3,15,500
Advance to employees 41,000
Security deposits 1,45,000
5,02,500
Prepaid expenses 9.32,800
14,35,300
NOTE 14. OTHER CURRENT ASSETS
Income accrued but not due | 83,400
Interest accrued but not due )
“.L-\J INSIGHTE
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INSIGHTFUL SYSTEMS PRIVATE LIMITED
Notes forming part of the Financial Statements
NOTE 18. REVENUE FROM OPERATIONS Amount In ¥
For the period from
Particulare 18th January, 2021
to 31st March, 2022
Revenue from sale of services 41,11,000
Revenue from sale of goods 12,53,300
53,64,300
NOTE 16. OTHER INCOME
Interest received 4
Profit on sale of fixed asset L
NOTE 17, COST OF MATERIAL CONSUMED
Opening stock -
Add: Purchased 31,200
Add: Labour 3,800
Less: Closing balance -
35,000
NOTE 18, CHANGE IN INVENTORIES
Opening stock
- Stock in trade .
Closing Stock
- Stock in trade 4,19,900
{4,19,300)
NOTE 19. EMPLOYEES' BENEFIT EXPENSES
|Salary, incentive and other benefit 9,88,200
Bonus to employees 30,300
Stafl welfare 9,000
10,27,500
NOTE 20. FINANCE COSTS
Interest on msme dues 1,600
1,600
NOTE 21. OTHER EXPENSES
Travel expenses
Travelling expenses - Inland 3,33,800
Travelling expenses - Foreign 59,200
Boarding & lodging expenses - Inland 45,100
Boarding & lodging expenses - Foreign 1,40,300
5,78,400
Auditor's remuneration
Statutory audit fees 60,000
Business promotion 1,50,600
Communication expenses 3,500
Conveyance expenses 31,800
Courier expenses 7,700
Electricity expenses 3,400
Meeling expenses 13,500
Membership & subscription 56,800
Miscellaneous expenses 40,400
Office expenses 10,600
Preliminary expenses w/o 3,300
Printing & stationery expenses 26,100
Professional fee 92,500
Rates & taxes 2,700
Rent expepise.: 320, 72,500
. JAEY g ¥ .00’0
Repair &I?d/{tmi?e .q?lirlllpmcnta For INSIGH 3’ )
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INSIGHTFUL 8YBTEMS PRIVATE LIMITED
Notes forming part of the Financial Statements

NOTE 22. TAX EXPENSES Amount In T
For the period
Particulara 18th January, 2021
to 31st March,
Current tax S N . -
Income taxes
Normal tax/MAT 5,40,0040
Less MAT credit o -
5,410,000
Deferred taxes (8. 500)
5,321,400
NOTE 23. DETAILS OF LEASING ARRANGEMENTS Amountin T
For the period
Particulars 18th January, 2021
to 31st March,
Operating Lease
As Lessor
The lease rentals charged during the period and the maximium obligations on long-term operating Jeases|
pavable as per the rentals stated in the respective agreements are as fellow:
Lease rentals recognized during the period 72.300
Future miumum lease payments
not later than one year 7,245,000
later than one vear and not later than three years
later then three years
Total =
NOTE 24. ACTIVITY IN FOREIGN CURRENCY Amountin ¥
For the period from;
18th Jamnary, 302
to 31st March,
Earnings in foreign currency -
Expenditure in foreign currency 1,40,300
Net earnings/ (expenditure) in foreign currency (1,40,300)
NOTE 25. RELATED PARTY TRANSACTIONS Amount ln ¢

{A) Details of Related Parties:

Description of reiationship Name of related parties

Significant Influence Metalman Micro Turners

Note Related perties have been identified by the management

(B) Details of related party transaction during the year ended 31st March 2022:

Particulars

For the period from|
18th January, 2021
to 31st March,

Provision ol services
Metalman Micro Turners

28,00,000

Total

28,00,000

Note: All amounts reporied above are excluding of any indirect taxes viz GST, 1l any unless and-

l( For INSIGHTFUL SYSTEMS PVT. LTD.
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‘sw'l‘l 27. FINANCIAL RATIOS
Y % of

Debt equity ratiow NA MNA
Debt service coverage ratiol NA NA
Current ratio 1.21 |NA
Trade receivable turnover ratiodw 11 |[NA
Trade pavahle turnover ratio 9.10 |NA
Net capital turnover ratio 5.72 [NA
Return on capital employed 2109.80% NA
Return on equity 93.98% | NA
Net Profit Margin 29.10% |NA

# There are no borrowings in the company, hence debl equity rution and debt service coverage ration cannot be calculated.

A Company is engaged in providing executive senrch services, hence inventory turnover ration is not applicable.
I3 The company earmns i return on investment ranging from 3% to 6% on fixed deposits,
© Since this is the first year of incorporation, % of change cannot be calculated.

Numerator

Denominator

Debt equity ratic (in times)

Groas lotal borrowings(short

Sharcholders' funds

Debt service coverage ratio (in times)

Profit / {losa) before exceptional items and tux +
finance costs + Depreclation & amortisation
expenses - Tax expenses

Interest pald + Principal repayments for long
term borrowings

Current vgscls

Current liabilities

Trade receivable turnover ratio (in
times|

Trade paysble turnover ratio (in Himed

Revenue from operations

Trade receivable at the end of the year

I —
Net purchases less provisions

Trade payables at the end of the vear

Net capital turnover ratio (in tmes)

Revenue from operations

Working capital at the end of the year

Return on capitul employed (%)

Profit / {loss) before exceptional ltems and tax,
linance corts and other income

Return on equity .

_l’ru_fﬁ / (loss) after tax

Sharcholders’ funds at the beginning plus
borrowings and deferred tax liability

Shareholders funds at the end of the year

Net Profit Margin I

Profiv / (loss) after tax

Revenue from operations

For INS
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INSIGHTFUL SYSTEMS PRIVATE LIMITED
Notes forming part of the Financial Statements

NOTE 28. OTHER DISCLOSURES

27.? The Company does not have any transactions with struck off companiea under Companies Act, 20173 or Companies Act, 1956,
during the year.

27.2 The Company has not advanced or Inaned or invested funds to any other peraonfs) or entitylies), inciuding foreign  entities
(Intermediaries) with the understanding that the Intermediary shall:

a. directly or indirectly lend or invest in other persons or entitlea identified in any manner whatanever by or on behaif of the
Company (Ultimate Beneficiaries) or

b. provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries

The Company has not received any fund from any person or entity, including foreign entities (Funding Party) with the understanding
(whether recorded in writing or otherwise) that the Company shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (Ultimate Beneficiaries) or

b. provide any guarantee, sccurity or the like to or on behalf of the ultimate beneficiaries

27.3 No procecdings have been initiated on or are pending against the Company for holding benami property under the Zenami
Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made thereunder

27.4 The Company has complied with the number of layers prescribed under the Companies Act.

27.5 There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under ‘he
income Tax Act, 1961, that has not been recorded in the books of account.

27.6 The Company has not traded or invested in crypto currency or virtual currency during the current or previous year.

27.7 The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial
year,

27.8 Previous year's figures have been regrouped / reclassified wherever necessary including for amendments relating to Schedule 11]
of the Companies Act, 2013 for better understanding and comparability.

 for DCM & Associates Jor Insightful Systems Private Limited
Chartered Accountants (CIN: U72900HR2021PTC092275)
Firm's Registration No. 025729N
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INSIGHTFUL SYSTEMS PRIVATE LIMITED
REGD OFFICE: G-902, CAITRIONA APARTMENT, AMBIENCE ISLAND, NH 8, GURGAON
HARYANA-122002

CIN: U72900HR2021PTC092275
DIRECTOR'S REPORT

TO THE MEMBERS,

Your Directors have pleasure in presenting their 15t Annual Report on the business and operations of the
Company and the accounts for the financial year ended March 31, 2022.

FINANCIAL RESULTS:

The Company has earned the profit after tax of *1,561,200/- for the year ended 315 March 2022. The details
of which is given as follows:

Particulars 2021-2022
(")
Sales 5,364,300
Profit before Depreciation and Taxation 2,135,000
Less : Depreciation . 25,200
Profit after depreciation but before tax 2,109,800
Less : Provision For Taxation 548,600
Profit after Taxation 1,561,200
Add: Surplus brought forward from previous year NIL
Less: Transfer to General Reserve NIL
Surplus Carried o Balance Sheet 1,561,200

STATE OF COMPANY'S AFFAIR DURING THE YEAR:

During the year under review, the company's revenue stood at ¥53.64 Lakhs.

NATURE OF BUSINESS:

The company is incorporated during this year only and hence clause of material change in nature of
business is not applicable for this year.

DIVIDEND:

Your Directors have not recommended any dividend for the financial year 2021-22.

RESERVES:

The Board does not propose any amount to be transferred to any specific reserves.
AL EXPENDITURE:

Company has incurred ¥ 757,700 towards purchase of Property, Plant and Equipment during the year. The
classification of the same is as follows:

Office Equipments : Z 132,400

Fumiture & Fixtures : ¥ 386,200

Compiler ' % 148.900 For INSIGHTFUL SYSTEMS PVT. LTD.
Software 2 Z 90,200 =

SHARE CAPITAL: For INSIGHTFUL SYSTEMS PVT. LTD, / EAEECIOR
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The paid-up Equity Share Capital of the Company as on March 31, 2022 was "1,00,000. There was no
change in the Authorized or Paid-up Capital/Subscribed Capital during the financial year 2021-22.

i.  Issue of equity shares with differential rights
The Company did not issue equity shares with differential rights during the financial year 2021-22.
ii. Issue of sweat equity shares
The Company did not issue sweat equity shares during the financial year 2021-22.
ii.  Issue of employee stock options
The Company did not issue stock options during the financial year 2021-22.
iv.  Provision of money by company for purchase of its own shares by employees or by trustees for the
benefit of employees
The Company does not have a scheme for purchase of its own shares by employees or by trustees
for the benefit of employees.

DIRE RS AND KEY MANAGERIAL PER

There was no change in the directors and key Managerial Persons by way of appointment, re-designation,
resignation, death, disqualification and variations made or withdrawn, etc., in the company during the
financial year under consideration.

In view of the applicable provisions of the Companies Act, 2013, the Company is not mandatorily required
fo appoint any whole fime KMPs.

PARTICULAR LOY

There are no employees of the Company who received remuneration in excess of the limits prescribed
under Rule 5(2) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules 2014.

DETAILS OF BOARD MEETINGS:

During the year under review, Eight Board meetings were held. The intervening gap between the Meetings
was within the period prescribed under the Companies Act, 2013.

MATERIAL CHANGES AND COMMITMENTS:

There have been no material changes and commitments affecting the financial position of the Company
which have occured between the end of the financial year of the Company to which the financiol
statement relates and the date of the report.

PARTICU NS, GUARANTEES OR INVESTMENTS:

The Company has not given any loans or guarantees covered under the provisions of section 186 of the
Companies Act, 2013 during the year under review. The company has not made any investments during the
year under review,

INTERNAL CONTROL SYSTEMS AN IR ADE Y:

The Internal control system aims to provide reasonable assurance with regard to safeguarding of assets from
unauthorized use or losses, preventing revenue leakage, recording and providing reliable financial and
operational information, complying with various statutory provisions and promoting operational efficiency
by cost control. The Company has in place adequate systems of internal control procedures commensurate
with the Company's size and nature of its operations.

ForINSIGHTRUL SYSTEMS pyT, 17, VSIPHTFUL SYSTEMS PVT. LTD,

INDEPENDENT DIRECTORS:
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Company does not have any independent directors due to non-applicability of the provisions of section 149
of the Companies Act 2013.

RISK MANAGEMENT POLICY:

Pursuant to section 134 (3) (n) of the Companies Act, 2013, the company has formulated a policy on risk
management. At present, the company has not identified any element of risk which may threaten the
existence of the company.

NOMINATION AND REMUNERATION POLICY:

Company neither constituted any Nomination and Remuneration Committee nor formulated any policy for
selection and appointment of Directors, Senior Management and their remuneration due to non-
applicability of the provisions of section 178 of the Companies Act 2013.

DEPOSITS:

Your Company has not invited any deposits from public / shareholders in accordance with Section 73 and
74 of the Companies Act, 2013 for the financial year ended on March 31, 2022.

TIRAN IT TED !

All contracts/arangements/transactions entered by the Company during the financial year with related
parties were in the ordinary course of business and on an arm's length basis. During the year, the Company
had entered into contract/arangement/transaction with related parties which could be considered
material. Particulars of contracts or amangements with related parties referred to in section 188(1) of the
Companies Act, 2013, in the prescribed form AOC-2, is appended as Annexure ‘A’ fo the Board's Report.

ORP TE S P TIATIVE:
The Company has not developed and implemented any Corporate Social Responsibility initiatives as the
provisions under Section 135 of the Companies Act, 2013 read with Rules thereunder are not applicable to
the Company for the year under review. Thus, the Company has not made any contribution towards
Corporate Social Responsibility activities.

UBSIDIA AT INT VENTURE COMPANIES:

The Company does not have any subsidiary/associate/joint venture company for the year ended 31st
march, 2022.

FINANCE:
Cash and cash equivalents as at March 31, 2022 was * 2,854,500. The Company continues to focus on
judicious management of its working capital, receivables, inventories and other working capital parameters

were kept under strict check through continuous monitoring.

CONSERVATION OF ENERGY 1 OREIGN EXCHNAGE EARNINGS AN 1GO:

The details of conservation of energy, technology absorption, foreign exchange earnings and outgo are as
follows:

a) Conservation of energy:
The company has no manufacturing activity and therefore, information in accordance with the
provisions of Section 134(3)(m) of the Companies Act, 2013 read with Rule 8(3) of the Companies
(Accounts) Rules 2014 regarding Conservation of Energy is not applicable to the Company.

b) Technology absorption:
The company has no manufacturing activity and therefore, information in accordance with the

provisions of Section 134(3)(m)_of the Companies Act, 2013 read with anies
(Accounts) Rules 2014 regcrdiri@w&ﬁlﬁiﬁﬁidbﬁﬁmm iPpot mlicobie%ﬁé W EMS PVT]LTD.
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c) Foreign earnings and outgo:
Foreign eamings: NIL
Foreign outgo: = 140,300

JRECTORS' RESPONSIBILITY STATEMENT:

To the best of their knowledge and belief and according to the information and explanations obtained by
them, your Directors make the following statements in terms of Section 134(3)(c) of the Companies Act,
2013:

1. in the preparation of the Annual Accounts for the year ended 31st March, 2022, applicable accounting
standards have been followed and there have been no material departures requiring further
explanation;

2. they have selected such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the
Company at the end of the financial year and of the profit of the Company for the period as also
certified by the Statutory Auditors of the Company;

3. they have taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act, 2013. They confirm that there are adequate
systems and controls for safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities;

4. the annual accounts of the Company for the year ended 31st March, 2022 have been prepared on a
going concern basis;

5. the Company being unlisted, sub clause (e) of section 134(3) of the Companies Act, 2013 pertaining to
laying down internal financial controls is not applicable to the Company:

6. they have devised proper systems to ensure compliance with the provisions of all applicable laws and
that such systems are adequate and are operating effectively.

AUDITORS:

a) STATUTORY AUDITORS:

At the board meeting held on meeting held on 15" February 2021, M/s. DCM & Associafes. (Firm
Registration No.025729N), Chartered Accountants, were appointed as First Statutory Auditors of the
Company to hold office till the conclusion of the first Annual General Meeting fo be held in the calendar
year 2022,

AUDITOR'S REPORT:

M/s. DCM & Associates. (Firm Registration No.025729N), Chartered Accountants and Statutory Auditors of
the Company, have submitted their Report under Section 143 of the Companies Act, 2013 read with rules
thereunder and the comments made by them in their Report have been adequately dealt with in the
relative Notes to the Financial Statements which are self explanatory.

VIGIL MECHANISM/WHISTLE BLOWING POLICY:

The provisions of Section 177 of the Companies Act, 2013 read with Rule 7 of the Companies (Meetings of
the Board and its Powers) Rules, 2013 is not applicable to the Company.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS:

There are no significant material orders passed by the Regulators / Courts which would impact the going
concern status of the Company and its future operations.

DISCLOSURE UNDER SEXUAL HARASSMENT OF WOMEN & WORKPLACE [PREVEN!%N[ EROHIBITION &
PVT
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In order to prevent sexual harassment of women at work place a new act The Sexual Harassment of Women
at Workplace (Prevention, Prohibition and Redressal) Act, 2013 has been notified on 9th December, 2013.
Under the said Act every company is required to set up an Internal Complaints Committee to look into
complaints relating to sexual harassment at work place of any women employee.

Company has adopted a policy for prevention of Sexual Harassment of Women at workplace and has set
up Committee for implementation of said policy. During the year Company has not received any complaint
of harassment.

PRESENTATION OF FINANCIAL STATEMENTS:

The financial statements of the Company for the year ended 31 March 2022 have been disclosed as per
Schedule lll to the Companies Act, 2013.

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND PROTECTION FUND:

Your Company did not have any funds lying unpaid or unclaimed for a period of seven years. Therefore
there were no funds which were required to be transferred to Investor Education and Protection Fund (IEPF).

ACCOUNTING POLICIES AND PROCEDURES:

The Significant accounting policies as narrated in the Notes to the Financial Statements is in conformity with
the Accounting Standards issued by the Institute of Chartered Accountants of India and referred to under
Section 129 & 133 of the Companies Act, 2013, as applicable to the Company have been followed as usual
in the course of preparing and presenting these Accounts.

APPRECIATION:

Your Directors place on record their earnest appreciation for the unstinted commitment, dedication, hard
work and significant services rendered by employees, Government agencies and other stakeholders of the
Company.

The Board would also like fo record its specific appreciation for the confidence and understanding shown
by the Members in the Company.

New Delhi For & on behalf of the Board of Directors
03d September, 2022

\M oue Ja cwm\i
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NEXURES TO ' REPORT
Annexure ‘A’ to the Director's Report
For -

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies
(Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company with related
parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arms length
transactions under third proviso thereto

1. Details of contracts or arangements or transactions not at arm's length basis:

The Company has not entered into any contract or arrangement or transaction with its related parties
which is not at arm's length during the financial year 2021-22.

2. Details of material contracts or arrangement or transactions at arm’s length basis

S.No. | Particulars
Name(s) of the related party and nature of relationship

(a) Name(s) of the related party Nature of relationship
Metalman Micro Turmners Significant Influence

(b) Nature of contracts /arangements | Provision of services
/transactions

(c) Duration of the contracts/ | April 2021 to March 2022

arrangements/transactions
Salient terms of the contracts or|The contract was entered into in the ordinary
arrangements or transactions including the | course of business and on arm's length basis. (For

(q) value, if any details of transactions during the year refer Note 25
to the Standalone Financial Statements).
(e) Date(s) of approval by the Board, if any Not Applicable
(f) Amount paid as advances, if any NIL
New Delhi For & on behalf of the Board of Directors

03 September, 2022

For INSIGHTFUL SYSTEMS PVT. INSIGHIFU! qu-r VT‘LT’/’
N1shonf Jairath JLM:Lc:n Jairath -+
Director DIRECTOR Director :
DIN: 01682658 DIN: 09033147
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INSIGHTFUL SYSTEMS PRIVATE LIMITED
REGD OFFICE: G-902, CAITRIONA APARTMENT, AMBIENCE ISLAND, NH 8, GURGAON
HARYANA-122002
CIN: U72900HR2021PTC092275 Email: info@insightfulsystems.in

Notice for Annual General Meeting

Notice is hereby given that the 1st Annual General Meeting of the members of Insightful Systems
Private Limited will be held on 30th September, 2022 at 11:00 AM at the registered Office of the
company to transact the following business:

ORDINERY BUSINESS:

1. To consider and adopt

To consider and if thought fit to pass with or without modification(s) of the following resolution as an
Ordinary Resolution

“RESOLVED THAT the Audited Balance Sheet and Statement of Profit and Loss for the financial
year ended March 31, 2022 along with the Auditor’s Report and the Directors’ Report as circulated to
the shareholders and laid before the meeting, be received, considered and adopted.”

2. To re-appoint Statutory Auditors

To consider and if thought fit to pass with or without modification(s) of the following resolution as an
Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of section 139 and all other applicable provisions, if
any, of the Companies Act, 2013 and rules framed thereunder, as amended from time to time, the
Company hereby re-appoint M/s DCM & Associates, Chartered Accountants (Firm Registration No —
025729N), as Statutory Auditors of the Company to hold the office from the conclusion of this Annual
General Meeting (AGM) till the conclusion of the AGM of the Company to be held in the year 2027 at
such remuneration plus service tax, out of pocket, travelling and living expenses, etc., as may be
mutually agreed between the Board of Directors of the Company and the Auditors.”

NOTES:

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and
vote instead of himself and the proxy need not be the member of the company.

2. The instrument appointing the proxy, duly completed, must be deposited at the Company’s
registered office not less than than 48 hours before the commencement of the meeting. A proxy
form for the AGM is enclosed.

3. Members/proxies/authorized representatives should bring the duly filled Attendance Slip
enclosed herewith to attend the meeting.

Gurgaon For and on behalf on Board
03" September 2022
For INSIGHTFUL SYSTEMS PVT. LJD. For INSIGHTFUL SYSTEMS-PVT
Nishant JRIfACTOR jan Jairath  DIRECTOR
Director Director
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